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EDGE is an independent financial firm whose objective advice helps individuals and 

institutions realize their goals in the areas of investment management and corporate 

finance. The Edge Research Team’s thoughtful and timely reports are based on 

extensive independent research and analysis of firms, financial developments, and 

macroeconomic trends. 

 
Introduction 

 
As asset allocators with long-term investment perspectives, our duty to investors is to 
constantly analyze market conditions and seek investment opportunities that have the potential 

to generate returns in excess of global indices. We place little weight on short-term results and 
remain disciplined in sourcing long-term opportunities with attractive risk-return metrics.  
 
During the month of August, we witnessed an approximate 11% correction in the S&P 500. The 

correction was swift and coincided with a significant decrease in dispersion, implying that 
nearly all stocks corrected at the same time and magnitude. This occurred without regard to 
fundamental outlook.  The degree of the dispersion reaction we saw in August is rare and when 
looking back to the early 1980s, this type of occurrence has only happened twice (Black 
Monday in 1987 and the later portion of the Technology Bubble).  
 

              
        Source: Factset and Goldman Sachs 

 
We stress that we are never happy with seeing negative returns in the short-term, although it is worth 

pointing out that opportunistic actions during market dislocations is where investors can generate meaningful 

alpha. These periods are when stock-pickers can add meaningful value to clients by identifying attractive entry 
prices for high-quality, sustainable businesses that will drive performance for clients over the following years. 
We remind investors that healthy pullbacks are part of a normal business cycle and over the long-run are 
beneficial to principal appreciation. It is also important to note that during mid-October, the majority of 
companies will begin reporting Q3 earnings. The uniform market selloff during August provided a great 
opportunity for money managers to go “shopping” for mispriced companies and we expect some level of 

normalization where undervalued, well-run companies will be set up for a period of outperformance. 
 
This material represents the views of Edge Advisors, LLC. This information is provided to discuss general market activity, industry or sector 

trends, or other broad-based economic, market or political conditions. This information should not be construed as research or investment 

advice, and investors are urged to consult with their financial advisors before buying or selling any securities.  This information may not be 

current and Edge Advisors, LLC has no obligation to provide any updates or changes to such information.  This material contains forward-

looking projections and there is no assurance that these projections will prove correct.  Past performance is no guarantee of future results.  
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