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Summary of views 

INVESTMENT GRADE FAVORABLE - UPGRADE

The unwind of the Fed’s balance sheet combined with the expectation of a December rate-hike could place upward pressure on 

risk-free rates and produce opportunities. We would use any technical selloffs as an opportunity to increase exposure to the 

lower beta investment grade sector. Valuations look stretched across most asset classes at the moment, so it is important to not

stretch for yield and remember the counter-balance high-quality assets can provide in times of changing market sentiment.

NEUTRAL

Unwinding of the Fed's balance sheet will be challenging for MBS. The Fed currently owns $1.7 trillion or one-third of all Agency 

MBS securities and buys a large portion of new issuance each month as securities pay down. Historically, Fannie and Freddie 

were the largest owners of Agency securities, but have moved out of that role due to post-crisis reform. This technical headwind 

is likely to pressure the space.

NEUTRAL

Credit spreads in the non-investment grade space continue to maintain ultra-low levels. While we do not see anything 

immediately on the horizon for spreads to increase, we would be hard-pressed to make new investments. Though spreads can 

remain tight for a while, they won't stay low forever. We continue to like floating rate among the choices, but returns are likely 

muted due to the overall level of rates.

MORTGAGE

SECURITIES

NON-INVESTMENT

GRADE

US LARGE CAP FAVORABLE

The requirements to sustain the equity momentum remain intact, including broad earnings growth, positive sentiment, 

favorable economic backdrop, global growth, and supportive fiscal policies. Valuations are higher but remain supportive. 

Perceived market risks (politics/NK) continue to take a back seat to the corporate narrative. Tax reform looming on the horizon 

is a positive.

NEUTRAL

We remain at Neutral but are incrementally more bullish on small-caps relative to our prior outlook. Earnings growth is 

expected to accelerate in 2018 and the fiscal policies that are under consideration are supportive for the asset class. 

Valuations are rich relative to history but that is consistent with broad equities.

FAVORABLE

International equities, specifically Europe, outperformed the U.S. in the third quarter and we believe the momentum is 

sustainable into 2018. The economic backdrop remains supportive, monetary conditions and interest rates are normalizing, 

business confidence is high, and corporate fundamentals continue to flourish. Both the euro and sterling show signs of 

stabilizing, which we believe is critical to support the export story. 

US SMALL CAP

INTERNATIONAL
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Summary of views (cont)

NEUTRAL

At the index level, Emerging Market equities have advanced nearly 30% year-to-date. The devil is in the details - the advance 

has been led by a handful of companies, namely Asia technology companies such as Tencent, Baidu and Alibaba (reference to 

BATS). However, other areas, including value, have lagged. Active management continues to struggle to keep up to what has 

been a narrow advance. After years of disappointment, EM could continue to run, but we encourage investors to rebalance their 

exposure.

FAVORABLE

Global listed infrastructure remains one of our favorite asset classes due to its evolving nature, secular trend supported by a 

favorable growth profile, and inflation protection due to linkage to cash flows. U.S. Midstream has disappointedly continued its 

sensitivity to energy commodity prices, but continues to offer the highest available investor distributions.

NEUTRAL

While many commodity complexes have outperformed in response to supply rationalization, the broad asset class continues to 

be dragged down by energy, select metals and softs. We maintain a Neutral rating given our long-term strategic return 

expectations, but caution that given the volatility of the asset class, there is the potential for short-term return surprises.

NEUTRAL

U.S. listed real estate continues to push the extent of its multi-year up-cycle post-GFC, but appears closer to the end of its 

unprecedented bull market. We continue to favor allocation to global listed real estate, which provides exposure to international 

real estate that is experiencing accelerated top-line growth as a result of favorable regional economic trends. 

FAVORABLE

In the third quarter, long/short hedge funds once again outperformed the broader hedge fund universe. Extended valuations in 

several areas provide ample opportunity for investors on the short side.  We are Favorable on directional strategies that can 

take advantage of dislocations in credit markets, currencies, and any spike in volatility.  Disparate monetary policies will create 

opportunities within the FX and rate markets for Macro funds.  Insurance funds also have an opportunity to put capital to work 

subsequent to the most recent hurricane season. 

FAVORABLE - UPGRADE

Nondirectional alternatives provide a good hedge to duration risk, as certain strategies can produce positive returns as interest 

rates rise.   An increase from current low volatility levels should create opportunities within fixed income arbitrage.  Increased 

dispersion among stocks will be beneficial to statistical arbitrage; the strategy's low beta to equities makes it an attractive 

option given today's valuations and where we are in the profit cycle.  Funds able to incorporate new technology can exploit 

market stress created by the heavy inflows into passive investing vehicles.

EMERGING MARKETS

INFRASTRUCTURE

COMMODITIES

REAL ESTATE

DIRECTIONAL

NON DIRECTIONAL
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Source: National Oceanic and Atmospheric 
Administration

Unfortunately for many families living in the Southeastern United States, the 
2017 hurricane season has been one of the most devastating in recent 
history. The year will set a record for the number of consecutive hurricanes 
since satellites began tracking storm systems. Weather-tracking technology 
has come a long way in recent years and has not only helped scientists 
discover how storm systems are created, but can also provide real-time 
analysis on changes in weather severity. A new system of satellites 
launched in May 2017 (CYGNSS) can orbit the Earth at an altitude of 1,000 
miles and detect changes in wind speed at the surface of the ocean. As 
precise as the technology has become, the crux of weather prediction is 
accurately determining where a storm is headed. Potential storm paths are 
based on a multitude of mathematical models, but as we know, Mother 
Nature has the ultimate say. The exercise in totality blends precision with 
modeled assumptions to best handicap the probabilities of the unknowable.

There are parallels to portfolio management and our ability to devise the 
optimal allocation given what we know today, and our best assumptions 
regarding future returns. Our investment team spends significant time 
reviewing valuations, growth rates, policy measures, and a host of other 
factors with the goal of positioning a portfolio to maximize return per the 
intended level of risk. Like predicting sunshine or rain, estimating the 
forward path of the market is not without uncertainty, i.e., risk. Today, 
investors are increasingly concerned about the uncertainties, especially as 
they relate to politics and North Korea. These events (and others) may have 
limited or no impact to financial markets, or could create additional 
headwinds in the coming year. Adding complexity to the exercise, financial 
markets have shown the ability to perform well even in the face of 
challenging geo-political weather. 

Realizing that accepting uncertainty is difficult and is acerbated by the 
duration of the current market cycle, we acknowledge the temptation to 
remove risk. Our recommendation is not to rely on what is deemed “market 
timing” but instead rebalance risk levels and focus on the details that directly 
impact stock prices, mainly corporate fundamentals. As history has shown, 
getting out of the way of a bad storm is prudent, but exiting your financial 
investments at the wrong time can come at a great opportunity cost. 

There are approximately 8 forecasting models that 
NOAA incorporates for hurricane planning that, when 
combined, generate the infamous spaghetti chart. 
Models are based on detailed mathematical 
assumptions but differ in terms of the selection and 
relevance of variables. 



All things must come to an end
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After almost 9 years of unprecedented support for the financial system, the 

Federal Reserve is slowly turning off the spigot. The Fed currently has a 

securities portfolio of $4.2 trillion, consisting of $2.4 trillion in Treasuries 

and $1.8 trillion in Agency mortgages. This draining will not happen 

overnight, but will be prolonged over the years to come.

The game plan has been communicated for everyone to understand, with 

increasing caps on reinvestment of maturities as the portfolio passively 

rolls off. But as we know, the best laid plans can cause unforeseen 

consequences. While we do not expect large drops in market prices, it is 

hard to imagine the reversal of a plan that was designed to decrease the 

risk premium of assets not having the opposite effect as it is phased out. 

Should there be a Treasury dislocation, we would use any technical dips as 

an opportunity to invest in investment grade credit assets.

To add an extra layer of complexity to the equation, the Fed also plans to 

simultaneously increase the Fed Funds Rate by 25 basis points (bps) in 

December and make potentially three additional increases in 2018. The 

Fed will be walking a tightrope in pulling back the extraordinary support 

they have provided without straining economic growth. In case of future 

economic downturns, the Fed expects to use the Fed Funds Rate as the 

primary tool to stimulate growth, therefore resetting the level now to a 

higher rate could be needed in the future.

Adding another wrinkle in the equation is that there are five seats at the 

Federal Reserve that need to be filled, including the chairmanship that 

expires in February. While no primary contender has been chosen for 

chair, the few names that have been floated tend to be more hawkish in 

their policy views than Janet Yellen. 

Lastly, a deal was passed in September to fund the government through 

December and provide support to those stricken by Hurricane Harvey. This 

could set up another potential future headwind to the economy as the debt 

ceiling will need to be raised again before year end.

Rate and Spread Reaction to QE

Source: Strategas

Fed Balance Sheet Run Off 



Declining yield opportunities in non-IG
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Given levels of a quarter ago, it is hard to believe credit spreads are 10 

basis points (bps) lower in investment grade and 30 bps lower in high 

yield. Mortgage spreads are also tighter by 5 bps. The 10-year Treasury is 

3 bps higher than when the quarter started and 9 bps lower than when the 

year started, after reaching a low of 2.04% in early September. The 

largest explanation for this is that the global search for yield remains, and 

with rates low globally, it is hard to envision U.S. interest rates increasing 

drastically in the near future. We are not turning a blind eye to some of the 

idiosyncratic sector risks that remain long-term challenges to the market, 

namely retail, media, and energy. But these risks seem contained at the 

moment. 

Years of low rates have fueled increasing credit growth across the ratings 

spectrum. This has increased leverage, but due to ultra-low rates, interest 

coverage, or the ability to service that debt has remained relatively benign. 

Some companies have been prudent and termed out maturities and 

cleaned up their balance sheets, while many have sought shareholder-

friendly activities like buybacks and dividends. Right now, with spreads at 

lows, the risk of reaching for yield is skewed to the downside. Fixed 

income allocations should provide a ballast to counter higher beta 

allocations in equities. With the probability of rates moving higher given 

the Fed actions, we like floating rate debt above high yield and mortgages, 

but the overall return potential continues to be low.

While it is very hard to comment on anything out of Washington these 

days until all the votes are counted, there does seem to be a push for 

broad-based tax reform. The latest proposal includes plans to repatriate 

overseas cash, decrease the corporate interest deduction, push rates 

down both at the individual and corporate levels, but leave the municipal 

interest exemption and mortgage interest deduction untouched. It is very 

possible the overseas cash goes to more equity-friendly activities like 

dividends and buybacks. But decreasing the tax shelter of interest 

expense should be a bond-friendly change that can reduce the reliance on 

debt issuance going forward. 

U.S. Credit Market Growth
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The largest manufactured tire in the world is the Michelin XDR2. The XDR2 tire can 

withstand 100 tons of pressure and contains enough steel and rubber to build 2 cars 

and 600 standard tires. Most people put little thought into how complex a tire can be, 

but as with taxes, there is a lot of design and engineering needed up front to 

withstand the test of time. It will be no small feat to re-engineer the U.S. Tax Code, 

which by last count is approximately 75,000 pages long. It will require some heavy 

lifting, but with time, we expect this to be a catalyst for long term positive changes 

from an investment standpoint.

Going back to the presidential primaries, investors were touted by the opportunity of 

impactful tax changes in the U.S. We have heard the siren song of corporate tax 

reform, repatriation of foreign profits, closing of loopholes and lastly individual tax 

reform. While we have not yet seen a monumental bill approach Congress, we are 

optimistic that progress is being made. The chart to the right demonstrates some 

potential tax cuts and offsets that are being discussed on Capitol Hill. 

On October 5, the Senate Budget Committee approved a $1.5 trillion deficit increase 

for tax legislation. The move demonstrates progress in the right direction needed to 

accomplish the desired goal. Our partners at Strategas Research estimate that if an 

effective tax reform bill can be passed, the incremental earnings per share that will 

be added to the 2018 S&P 500 consolidated earnings will be approximately $8. 

Analyst are currently estimating that we will see 10.9% earnings growth during 2018, 

bringing next year’s PE multiple to 17.5x. This is promising news to investors, 

because the forward multiple is likely to remain at an attractive level. There is no 

doubt that optimistic expectations are being priced in, but if we can achieve tax 

reform coupled with a continued positive corporate backdrop, current valuations are 

more palatable.

On the personal tax reform side of the equation, the current Republican-controlled 

administration has a lot riding on passing individual tax reform. According to the Tax 

Policy Center, it is estimated that 44% of Americans pay no federal individual income 

tax. Under the current proposal, the top 2 quintiles of earners will benefit the most 

from the new proposal due to the fact that they pay the most in taxes. Given that this 

income group frequently has the ability to save and invest, we view a tax cut to this 

group as a potential source of future investments in risk assets.

Source: Strategas

Big wheels turn slowly when dealing with tax reform…..

Estimated % Change In After-Tax Income Under
Republican Tax Plan For 2018 

Paying For Tax Reform, $Trillions



Economic backdrop remains favorable
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Despite the Global Financial Crisis becoming an increasingly distant event, most investors can still recall the emotional 
and financial difficulty of that time period and remain concerned that the next recession is around the corner, but hidden 
from sight. The current bull market has been dubbed “the most hated bull market of all time” to symbolize investor 
skepticism. Recessions do kill the majority of bull markets primarily through a decline in the earnings cycle, which drives 
stock prices lower. Recession forecasting is challenging, to say the least, and numerous market prognosticators have 
absorbed reputational damage for falsely ringing the alarm bell in recent years. Despite the difficulties, we still think it 
important to monitor the economic conditions that in the past have preceded a recession. 

Source: Bloomberg, Strategas



Focus on fundamentals, earnings growth key
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Source: Credit Suisse

We retain our Favorable view on U.S. large-cap equities and encourage investors to not lose sight of the strong economic and 
corporate fundamental backdrop supporting our view. Investors are becoming increasingly skittish on a number of items, including
the never-ending drama in Washington, escalating tensions with North Korea, cybersecurity threats, and surprisingly, a resilient
bull market that is nine years long. All of these concerns are impactful on a number of fronts, however, as history has repeatedly 
demonstrated geo-political risk factors often have a de minimus impact on equity market returns. Above all factors, stocks respond 
to earnings growth and unless the risk factors above, or a combination, can alter the direction of earnings growth, the impact is 
likely limited to the short-term. 

The expected earnings growth rate for 2017 (which is all but locked in given the calendar) is approaching 9%, a sharp 
acceleration from the 2016 growth rate of approximately 0%. Looking ahead, we are optimistic that earnings growth will be in the
low to mid single digit range in 2018 and possibly higher, should Congress implement corporate tax reform.

Earnings growth reaccelerating after a brief pause 

An energy recession 

but not an economic 

recession



Growth investing nearing a turn?
At some time or another, in every bull market there is a subset of stocks that drives the momentum and becomes emblematic of 
the period. Over the past two years, that group is large-cap growth, but specifically technology growth. To add some context, 
large-cap growth has outperformed large-cap value by 13% this year.  Technology, which represents 38% of the Russell 1000 
Growth index and just 8% of the Russell 1000 Value index, is up 27% for the year.  Thanks to the relative strength of technology
stocks, the sector now makes up 23% of the S&P 500 – its highest weighting since 2000.

The ability for one group or style of the market to outperform others forever is unsustainable – we have seen this movie three 
times over the past three decades between value and growth. It is difficult to time the market, but we must be on the lookout with 
this kind of investor optimism for growth.

9
Source: Strategas

Source: Schafer Cullen, CNBC, and Bloomberg



International equities outperform in Q3 
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Historically the third quarter has not provided investors with the highest return experience when compared to the balance of the
year, but the prior quarter was certainly the exception across all major regions. In our recent outlooks, we have expressed our 
Favorable view on international markets, specifically Europe, due to compelling valuations, but more importantly, an improving 
macro backdrop and confidence that we have not experienced since before the GFC (Great Financial Crisis). Three of the largest 
markets in Europe (United Kingdom, Germany, and France) all outperformed the U.S. as measured in U.S. dollars (most of our 
portfolio exposures are unhedged) during the quarter, returning +4.9%, +7.6%, and +7.9%, versus a +4.5% return for the S&P 500, 
during the quarter. Yes, those returns are for the third quarter.

Despite the advance, we still believe there is additional upside. The economic backdrop is largely unchanged since earlier in the 
year, which helped set the stage for the recent performance, and we believe the earnings growth cycle will continue to be strong. 
Europe is not only benefiting from the U.S. economy, but is more leveraged to Asia, a region that continues to demonstrate 
improving economic growth. A review of 10-year bond yields across the region and inflation indicators support a risk-on 
environment, dubbed the “reflation trade” by market analysts, which favors cyclical and small/mid-capitalization equities.

From 2013 to mid-2016, 

Europe was suffering 

from a major deflationary 

hangover. After 

significant QE and time, 

inflation is back and 

driving bond yields and 

equities higher

European bond yields in process of normalizing – this is healthy



Emerging market investors are having a banner year, not quite enough to make up for a decade of underperformance, but the pace is blistering. For the 

quarter, the MSCI Emerging Markets Index returned 8%. That follows a 6% return in the prior quarter, bringing year-to-date performance to 28% in U.S. 

dollar terms, clearly leading all asset classes. While pleased with these results, we remain Neutral on the asset class and caution investors to stay 

disciplined and resist adding meaningfully to their allocations given the continued run-up and leadership concentration, which now suggests even greater 

risk in this market.

As shown in the chart below, market dominance by a few technology companies in the MSCI Emerging Markets Index is even more pronounced than 

that found domestically in the S&P 500 Index. The performance contribution of the BATS (Baidu, Alibaba, Tencent, and Samsung) has accounted for 

more than one fourth of the total emerging market equities’ return year-to-date. This concentration of a few stocks driving the stock market of emerging 

economies perhaps poses greater risks than the FANGs (Facebook, Amazon, Netflix, Google) domestically, as most FANG stocks have faced some 

recent valuation rationalization. The majority of the BATS continue to experience multiple expansion, far in excess of the 7% increase in the broader 

emerging markets index this year.    

While much of the rally can be attributed to faster earnings growth, many investors have taken note of the increased risk to the group and have taken 

steps to protect themselves against a pullback. Rising demand for such protection has pushed the cost of buying put options on the iShares MSCI 

Emerging Markets ETF to the highest level since January 2016, reflecting sentiment that the forces that have supported this year’s rally may be giving 

way. Further, from a historical perspective, in every calendar year over the past 20 years, the MSCI Emerging Markets Index has posted a market drop 

of at least 10% (with half of these corrections exceeding 20%), even in similar years of big gains. So far this year, the market’s biggest drop was a 3.6% 

decline late last quarter, representing the smallest drawdown in a calendar year since the index’s inception in 1988.  
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Emerging Markets: continued rally increases risks

Source: Bloomberg, Strategas, MSCI as of 9/30/17

A group of 4 stocks (the 

BATS) have accounted 

for over a quarter of the 

performance of all 

emerging markets 

equities so far this 

year……. indicating a 

high concentration of 

market risk

Performance Weighting Contribution Current Multiple
BATS YTD in MSCI EM to Index YTD NTM P/E Expansion YTD
Tencent Holdings Ltd 81.7% 4.9% 2.6% 37.7x 23.4%
Samsung Electronics Co Ltd 51.0% 4.4% 1.9% 7.9x (18.7%)
Alibaba Group Holding Ltd 96.7% 3.9% 2.4% 30.3x 31.5%
Baidu Inc 50.7% 1.4% 0.6% 28.9x 3.0%
Total 14.5% 7.5%
Total % of MSCI EM Gain 26.5%

Performance Weighting Contribution Current Multiple
FANG YTD in S&P 500 to Index YTD NTM P/E Expansion YTD
Facebook Inc 48.5% 1.9% 15.3% 22.2x (12.2%)
Amazon.com Inc 28.2% 1.8% 9.7% 54.3x (15.1%)
Netflix Inc 46.5% 0.4% 2.9% 103.5x 26.5%
Alphabet Inc (Google) 22.9% 1.3% 12.7% 19.3x (10.3%)
Total 5.4% 40.6%
Total % of S&P 500 Gain 14.5%



Humans outperforming machines
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Hedge fund performance has begun to improve of late, with the 

HFRI Fund Weighted Composite up 5.7% for the first nine months of 

the year, compared to up 4.2% during the same period last year.  

Lower correlations, exposure to growth companies within 

technology and healthcare, and foreign market exposure have been 

the primary drivers of improved performance. Equity long/short 

funds with exposure to emerging markets especially outperformed, 

while U.S.-focused funds that were long technology and healthcare 

also delivered strong results.

Algorithmic-, technical-, and momentum-based strategies that need 

sustained trends to generate profits continue to be caught off guard 

by quick changes in market conditions.  Within fixed income, the 

Fed continues to be a wild card for momentum-based hedge funds 

with exposure to interest rates, while speculation over tax reform 

has caught trading systems off guard.  September’s quick reversal 

in interest rates caused most of the underperformance in the 

quarter.  For many trend-based strategies to profit from any uptick 

volatility, it needs to be longer lived.  We saw a slight uptick in 

volatility in August and September, but not enough to move the 

needle.  Looking at the second chart, one can see the difference in 

market conditions going back to August 2011. Recent volatility in 

equity markets is among the lowest we’ve seen in history.  At an 

average level of 11.6 since Election Day, the CBOE volatility index 

is approximately 40% below its mean.  We are becoming more 

favorable on trend-based strategies due to their defensive nature 

and the greater prevalence of crowded trades.  Once crowded 

trades reverse, leverage will need to be unwound, creating 

opportunity for strategies designed to profit from more sustained 

market corrections.  A strategy with a low beta-to-equity markets 

can make sense at this stage. An example is statistical arbitrage, 

while a tighter monetary environment should create alpha 

opportunities for market-neutral strategies.

Source: Bloomberg, HFRI, Morgan Stanley

Technology Sector Focused

Emerging Asia

Algorithmic and Technical



Millennials fueling real asset growth?
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Primarily dominated by the daily movements of energy prices, the noise and media 

coverage of the real assets space has mostly avoided mentioning one of its best 

performing sectors. Global Infrastructure has been an extremely successful sector of 

real assets over the past 5 years. One trend that is fueling the success of the global 

infrastructure space is the millennial generation’s desire for international travel. 

The millennial generation is often referred to as the “first global generation.” Growing 

up with the internet has allowed this generation to virtually travel to anywhere in the 

world in the amount of time it takes to run a Google search. The increase in access to 

information paired with the rise of social media has created a perfect storm. Not only 

can this generation research, schedule and execute travel plans with ease but they 

are also constantly inundated with pictures and stories about how their peers are out 

there seeing the world and experiencing everything it has to offer, driving their own 

desire to do the same.

The chart to the right shows the growth in outbound international travel from a 

number of different countries across Europe, Asia and North America. While the 

increase in demand coming from developing countries is more likely a result of the 

increase in wealth in those regions, the increase in international travel from areas 

across Europe and the U.S. is most likely attributed to the increased generational 

demand for international travel. 

Growth in international travel is only expected to continue to increase in the coming 

years. A report commissioned by ITB Berlin, the world’s largest tourism trade fair, 

forecasted international travel would increase by another 4-5% globally by the end of 

2017. We can see the results of this rapid growth when looking at the growth of 

different European infrastructure companies, including publicly traded airports, toll 

roads and motorway operators. The growth in these sectors has been extremely 

strong as this trend has played out. The global infrastructure space has been a rare 

bright spot in the real assets space recently and one that should continue to do well.

Source: Morningstar
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Appendix: financial market performance



DISCLOSURES

This material is being provided to demonstrate the general thought process and methodology used by Edge when constructing a portfolio for an 

individual client. This material should not be interpreted as a representative sample of the portfolio performance achieved by all Edge clients and there 

can be no assurance that any client is likely to achieve the results shown. 

Since each portfolio will be tailored to the specific client’s unique investment objectives and tolerance for risk, a client's actual portfolio and investment 

objective(s) for accounts managed by Edge Advisors, LLC may look significantly different from this or other models, as appropriate. Investors are 

strongly urged to consult with their own advisors regarding any potential strategy or investment. 

This material is based upon information which we consider reliable, but we do not represent that such information is accurate or complete, and it should 

not be relied upon as such. Past performance is no guarantee of future results. 

Index information reflects the reinvestment of dividends and is included merely to show the general trend in the equity markets for the periods indicated. 

You cannot invest directly in an index. 

The opinions expressed herein are those of Edge Capital Partners (“Edge”) and the report is not meant as legal, tax or financ ial advice. You should 

consult your own professional advisors as to the legal, tax, or other matters relevant to the suitability of potential investments. 

The external data presented in this report have been obtained from independent sources (as noted) and are believed to be accurate, but no independent 

verification has been made and accuracy is not guaranteed. 

The information contained in this report is not intended to address the needs of any particular investor. This presentation is solely for the recipient. By 

accepting this report, the recipient acknowledges that distribution to any other person is unauthorized, and any reproduction of this report, in whole or in 

part, without the prior consent of Edge Capital Partners is strictly prohibited. 

This communication is not to be construed as an offer to sell or the solicitation of an offer to buy any security such as an offer can only be made through 

receipt of an offering memorandum which will explain all risks. 

All figures are estimated and unaudited. The case studies shown are meant to demonstrate Edge’s investment process and are not meant as an 

indication of investment performance. Past performance is not necessarily indicative of future results.

The sample asset allocation models shown were constructed using indices to demonstrate Edge’s sector allocation. All performance shown is net of 

performance fees and reflects reinvestment of dividends. You cannot invest directly in an index.

Copyright © 2017 Edge Capital.
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