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What A Mess

2 Source: FirstTrust



People Feeling the Impact Differently 

3 Source: Pew Research



Expectations By Demographic
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Economic Expectations for the Future

5 Source: Goldman Sachs



Where is Value in the US and 
Abroad
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Investors Must Stretch for Yield and Return

7 Source: Bloomberg



Expectations Resetting for 2020, Looking to 2022

8 Source: JP Morgan, Bloomberg



New Opportunities for the New Cycle

9 Source: Bank of America, Royce Funds



Expect a Pause (and Volatility)

10 Source: Strategas, data through 4/22/20



A Dollar Saved is a Dollar Earned

Elizabeth Mackie, CPA

11



12

Tax Returns

• The April 15 federal income tax filing and payment deadline has been extended to July 15. 

Roth Conversions

• Individuals with significant Traditional IRA or 401(k) assets may consider converting to a 

Roth IRA.

• Roth IRAs allow tax-deferred growth and qualified distributions are tax-free with no 

required minimum distributions for the original account owner. 

Conversions from a Traditional IRA or 401(k) to a Roth IRA is a taxable event (taxed at 

ordinary income rates) thus, there are numerous variables to consider:

Source: DiMeo Schneider & Associates, L.L.C

Tax Planning Opportunities for Individuals



Retirement Planning Opportunities
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Required Minimum Distributions (RMDs)

• The SECURE Act of 2019 pushed back the beginning age for RMDs to the year in 

which an individual turns age 72 (previously age 70½) or by April 1 of the following 

year. 

• The CARES Act suspended RMDs for calendar year 2020 (except for qualified defined 

benefit plans).

Tax-Favored Withdrawals from Retirement Plans (including IRAs)

• Coronavirus-related distributions up to $100,000 may be taken from an eligible 

retirement plan before December 31, 2020

• The 10% early withdrawal penalty (for those under age 59½) does not apply to any 

coronavirus-related distribution

• Distribution may be included in gross income (for income tax purposes) ratably over 

three years beginning in 2020

• Coronavirus-related distribution may be repaid at any time during the three-year 

period beginning on the day after the date on which such distribution was received. 

Any repaid amount is treated as a rollover and is not included in gross income. 



Charitable and Estate Planning Opportunities
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Charitable Giving

• Tax changes associated with the recently passed Coronavirus Aid, Relief and Economic 

Security Act (“CARES Act”) along with the market decline may make cash donations look 

more attractive than gifts of long-term appreciated securities for some taxpayers.

• The CARES Act removed the adjusted gross income (AGI) limitation for cash 

contributions made in 2020 to public charities.

• The charitable deduction for long-term appreciated securities is limited to 30 percent of 

AGI for gifts to public charities and 20 percent of AGI for gifts to private foundations. 

• For taxpayers who do not itemize deductions, the act provides for a new “above-the-line” 

charitable deduction up to $300.

Basic Estate Planning

• The federal estate exemption stands at $11.58 million per person for 2020 but is set to 

revert to a base level of $5 million, plus inflation adjustments, in 2026. 

• The IRS recently issued final regulations clarifying taxpayers who took advantage of the 

increased exemption amount would not be subject to a future ‘clawback’ should the 

exemption decrease. 

• Individuals likely to have a taxable estate may consider accelerating gifts given the 

elevated exemption amount and currently depressed asset values.



Advanced Estate Planning Opportunities
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Advanced Estate Planning

• Given the low interest rate environment combined with distressed market values for 

certain assets, high net worth individuals may be able to take advantage of certain 

advanced estate planning strategies. 

• A grantor-retained annuity trust (GRAT) allows for the transfer of assets that grow 

above the statutory IRS rate at a discounted gift and estate tax cost representing a 

potentially significant estate planning opportunity. The IRS Section 7520 rate 

stands at 1.2% percent for April.

• Properly structured intra-family loans can take advantage of low interest rates.  The 

Mid-term applicable federal rate (AFR)  for April is 0.99%.

• Additionally, clients could consider “freezing” their estates at current depressed fair 

market values by selling assets to a Trust. Further, assets could be consolidated in 

a Family Limited Partnership at current values to potentially take advantage of 

discounting.



DISCLOSURES
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Investments carry the risk of loss, including the potential loss of capital invested, which clients should be prepared to bear. Past performance may not be indicative of 

future results.

This material is being provided to demonstrate the general thought process and methodology used by Edge when constructing a portfolio for an individual client. This 

material should not be interpreted as an assertion of the Firm’s demonstrated skill as an investment manager or of portfolio performance experienced by any Edge clients. 

There can be no assurance that any client is likely to achieve the results shown. 

Expected results and other information in this presentation are “forward-looking statements” under applicable securities laws Forward-looking statements are provided to 

allow clients and potential clients the opportunity to understand Edge’s beliefs and opinions in respect of the future. These statements are not guarantees of future 

performance and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks and uncertainties, which 

may cause actual performance and financial results in future periods to differ materially from any projections of future performance or result expressed or implied by such 

forward-looking statements. Although forward-looking statements are based upon what Edge believes are reasonable assumptions, there can be no assurance that 

forward-looking statements will prove to be accurate, as actual results and future events could differ materially from those anticipated in such statements.

Since each portfolio will be tailored to the specific client’s unique investment objectives and tolerance for risk, a client's actual portfolio and investment objective(s) for 

accounts managed by Edge may look significantly different from this or other models, as appropriate.

Index information reflects the reinvestment of dividends and is included merely to show the general trend in the equity markets for the periods indicated. It is impossible to 

invest directly in an index.

The opinions expressed herein are those of Edge and the report is not meant as legal, tax or financial advice. You should consult your own professional advisors as to the 

legal, tax, or other matters relevant to the suitability of potential investments. 

The external data presented in this report have been obtained from independent sources (as noted) and are believed to be accurate, but no independent verification has 

been made and accuracy is not guaranteed. 

This presentation is solely for the recipient. By accepting this report, the recipient acknowledges that distribution to any other person is unauthorized, and any reproduction 

of this report, in whole or in part, without the prior consent of Edge is strictly prohibited. 

This communication is not to be construed as an offer to sell or the solicitation of an offer to buy any security.

All figures are estimated and unaudited. 

Copyright © 2020 Edge Capital.


