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Summer is almost over. Sending your first child to 
college is often a stressful, emotional, and busy time 
for parents. You are helping your child pack, select a 
roommate and housing, cover the tuition bill, and 
select courses. Not to mention, everyone is getting 
mentally ready for the transition. There is certainly 
enough going on already, but there are important 
items to consider before sending your bird out of the 
nest! We have outlined these items below:

Overview
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Insurance 
Considerations

Students’ possessions in a college residence hall are 
typically covered under their parents’ homeowner’s 
insurance policy. However, since the deductible will 
likely exceed the value of your student’s items and 
because it could compromise future renewals, we 
discourage parents from filing a claim on their policy in 
the case of theft or damage. Instead, some families 
may wish to purchase a low-cost college student 
renters insurance policy to cover students’ items.
   
If your student moves out of the college residence hall 
and into off-campus housing, a new set of issues 
arises. As a parent, you will likely be required to co-
sign a lease and could be held liable if anyone is hurt 
or injured at your child’s apartment. Make sure to add 
the location to your homeowner’s policy, ensure there 
is proper liability coverage, and talk to your student 
about the risks involved in hosting parties and serving 
alcohol. A better idea may be to purchase a good 
renter’s insurance policy that will provide protection for 
liability and in case a fire, pipe burst, or other covered 
loss makes the apartment uninhabitable. Each 
roommate should purchase their own policy to ensure 
the proper coverage limits.
 

If your child is moving more than 50 miles away and 
using a family vehicle, you will need to let your agent 
know. If they are not taking a vehicle, they can be 
classified as “away at school without a vehicle,” and 
you may receive a discount. You also may receive a 
discount if your student maintains good grades.
  
Last, parents should ask their insurance agent if 
roommates are covered to occasionally drive their 
student’s vehicle. Many but not all insurers will 
consider this permissive use and will allow this without 
adding the additional operator to the policy. However, 
it’s always a good idea to be cautious and avoid 
sharing vehicles if possible.
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Legal 
Considerations

Your son or daughter is now 18 years old and a legal adult. 
Yes, we know it is hard to believe! Your child has an 
exclusive right to privacy over their healthcare, grades, and 
financial records. It does not matter if you are paying for this!  
 
If your child is injured while away at school, hospitals and 
doctors may be legally prevented from sharing this 
information with you unless you have power of attorney 
documentation on file. This is usually called a durable power 
of attorney for healthcare or a healthcare proxy. 
 
Equally important is a durable power of attorney for financial 
and legal matters for your child. Your child can appoint you 
as an agent to act on their behalf if they are temporarily 
unable to make decisions on their own or if studying abroad. 
Usually, a power of attorney naming the parents and signed 
in the home state will apply, but it’s a good idea to check 
before your student leaves home. 
 
In addition, your child will need to allow you access to their 
financial records and grades. This form is usually provided 
by the college or university and is called a Family 
Educational Rights and Privacy Act (FERPA) form.
 
Keep a copy of these documents on your phone and in your 
personal vault with your trusted advisor.
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Financial 
Considerations

Instilling a sense of responsibility is very important. You likely want to consider giving your student more control over their 
own finances. They may already have their own bank account but if not, it is a good idea to establish one. If you have not 
already talked about whether you will be providing an allowance or requiring them to work, do so now. Also be sure to give 
them a primer on budgeting and managing money. Often, your bank (with your child’s permission) will allow you access to 
their account so that you can coach them through this process in the beginning.
 
Also, obtaining a credit card is beneficial for establishing credit and good spending habits. This will help prepare them for the 
working world and life after college. Most students are unable to apply for a card on their own so you will be required to offer 
them an additional card under your account or to co-sign if they would like to apply on their own. Please note that this 
means you are ultimately responsible, so you will want to be copied on statements or allowed access online. An efficient 
way of handling all these accounts is through your personal bank of choice.
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Children are typically better about understanding 
cybersecurity issues than their parents are! However, it is 
always good to remind them about good habits such as 
remembering that public Wi-Fi is not secure, keeping login 
information confidential, keeping their Social Security 
number private, and being wary of suspicious emails or 
calls. Your child should be aware that if they suspect a 
possible security breach, they must immediately report this 
and make you aware.

Cybersecurity 
Considerations
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Estate Planning 
Considerations

Lastly, if your child has significant assets, you may want to consider a will. It is also beneficial to review the terms of any 
trust documentation with your advisor and attorney to be sure the terms continue to align with your family’s overall estate 
planning wishes.
 
It’s a big step for you and your son or daughter. We know you are excited, a little apprehensive, and a little sad but mainly 
very proud!
 
If you have any questions, please reach out to your Edge team. 
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