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November 6th Has Finally Arrived.

November 6, 2024

Throughout the 2024 presidential election process, the candidates have captivated us with
specific priorities and significant policy differences that could impact the wealth strategies of
our clients. With a President-Elect election decision in place and the need to foster important
policy conversations, we were motivated to share the following as we continue to navigate
through policies of a new administration in concert with the economy, markets, taxes, and
Fed.

Our Mission is to Inform and Inspire.

The uncertainty around who will be the next President of the United States has been lifted.
The outlier risk of a delayed election result has been removed and visibility has improved
within the space of a few short hours.

Certainty boosts confidence amongst consumers and businesses. Equity markets have rallied
on the primary basis of less regulation ahead, whereas the bond markets have sold off in
anticipation of a higher deficit and inflationary pressures under the Trump administration. The
so called “Trump trade” was in effect for weeks, with a slight hiccup occurring over the
weekend after markets priced in the results of a Des Moines Register poll showing Kamala
Harris in the lead. This indicator proved to be false. Once again, markets seemed to anticipate
last night’s results much better than the pollsters. We are seeing an extension of the “Trump
trade” with today’s market action.

At the time of this writing, U.S. Small Caps are up 5% as investors deem a Trump presidency
as more supportive for small business, while Financials are up 4.5% as investors expect more
merger and acquisition activity and less regulation under Trump. In short, a Trump
administration should benefit domestic companies that stand to gain from pro-growth policies
and deregulation.

Escalating US-China tariffs and a more aggressive stance on immigration could lead to higher
prices for the consumer and wage pressure for businesses. The short-term reaction from

markets is a higher expected inflation backdrop, which is one reason why interest rates have
headed higher.
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The market began to anticipate this outcome prior to the election, as shown in the illustration
below:
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Today’s market rally reminds us of the importance of staying in the market. We commented in
our last Outlook that staying invested regardless of election outcome has historically been the

best strategy:

Cumulative Historical Return
of Staying Invested
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We would also note that as long as a recession is avoided, markets have historically performed

well in the 12 months after an election.
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With the information we have today, we lean towards owning more short duration fixed
income, U.S. small caps, financials, and energy at the margin while reducing exposure to long
duration fixed income, real estate, and select international equity markets.

Increased spending combined with the expectation of a more aggressive tariff policy implies
more inflation, with the Federal Reserve more likely to slow Fed Fund rate cuts in the
medium-term as the impact on the economy can be assessed.

To counter this effect, we would note that supportive liquidity measures are expected from
the Treasury at the beginning of next year. There is also a view among government policy
experts that deficit spending vs. consensus expectations comes in lower than expected. Both
would provide support for bond prices.

Betting Odds: 2024 Election Balance of Power
(Polymarket)
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From a tax perspective, it is likely that the 2017 tax cuts will be extended. It is also likely the
estate tax lifetime gift exemption ($13.99mm for 2025) will remain in place, as it is a highly
lobbied topic. A red divided government will create gridlock delays, which could lead to a
sunset of the current TCJA provisions and the need for more legislative action.

With a Republican sweep, issues may be addressed quickly in the first quarter of 2025. If we
have a divided Congress, we should expect delays until the last quarter of the year.

The key is to prepare for the unexpected without letting fear drive decisions. If you have not
already, discuss your unique situation with your advisor so you're ready to act either way in
2026. Remember that important professionals such as appraisers and attorneys will be busy in
2025. It is essential where warranted to prepare for a possible gridlocked government, which
could lead to a sunset of current TCJA provisions. If there's time, new legislation may emerge,
but being prepared is crucial. Stay prepared, stay flexible, and avoid making decisions based on
fear.
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Finally, we leave you with a chart provided by the Strategas policy team which depicts the
potential winners and losers of “Trump 2.0”. While it is not a comprehensive list, it is an
informative view of the trends that have taken place in markets over the past few weeks and
the trends that may lie ahead. We will continue to monitor markets and policy as more
information becomes available.

Trump 2.0 Investing Environment
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Your Edge Advisors are poised to help you navigate the complexities of estate planning
strategies, facilitate discussions regarding your plans and possible tax law changes, and guide
you through to ensure your wealth is preserved and transferred according to your wishes.
Please reach out to your Edge Advisor for further discussion. On behalf of our team, thank you
for allowing us to take care of you, your families, and institutions throughout your financial
journey — yesterday, today, and tomorrow.

Respectfully,

Stephen Halkos, CFA
Head of Investment Strategy

AK Hendrix, CFP®
Head of Wealth Strategy
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Investments carry the risk of loss, including the potential loss of capital invested, which clients should be prepared to
bear. Past performance may not be indicative of future results.

This material is being provided to demonstrate the general thought process and methodology used by Edge when
constructing a portfolio for an individual client. Any material referred to as “sample,” “hypothetical” or “for information
purposes only” should not be interpreted as an assertion of the firm’s demonstrated skill as an investment manager or of
portfolio performance experienced by any Edge clients. There can be no assurance that any client is likely to achieve the
hypothetical results shown.

Expected results and other information in this presentation are forward-looking statements under applicable securities
laws. Forward-looking statements are provided to allow clients and potential clients the opportunity to understand Edge's
beliefs and opinions in respect to the future. These statements are not guarantees of future performance, and undue
reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks
and uncertainties, which may cause actual performance and financial results in future periods to differ materially from
any projections of future performance or result expressed or implied by such forward-looking statements. Although
forward-looking statements are based upon what Edge believes are reasonable assumptions, there can be no assurance
that forward-looking statements will prove to be accurate, as actual results and future events could differ materially from
those anticipated in such statements.

Since each portfolio will be tailored to the specific client’s unique investment objectives and tolerance for risk, a client's
actual portfolio and investment objective(s) for accounts managed by Edge may look significantly different from this or
other models, as appropriate. Index information reflects the reinvestment of dividends and is included merely to show
the general trend in the equity markets for the periods indicated. It is impossible to invest directly in an index.

The opinions expressed herein are those of Edge, and the report is not meant as legal, tax or financial advice. You should
consult your own professional advisors as to the legal, tax or other matters relevant to the suitability of potential
investments.

The external data presented in this report have been obtained from independent sources (as noted) and are believed to
be accurate, but no independent verification has been made, and accuracy is not guaranteed.

This presentation is solely for the recipient. By accepting this report, the recipient acknowledges that distribution to any
other person is unauthorized, and any reproduction of this report, in whole or in part, without the prior consent of Edge
is strictly prohibited.

This communication is not to be construed as an offer to sell or the solicitation of an offer to buy any security.

"Estimated as of July 11, 2024. Includes Edge’s regulatory assets under management (RAUM) along with other assets for
which Edge may make recommendations and/or provide reporting but does not have the ability to effect transactions.

’Estimated as of July 11, 2024. Measured by assets under advisement (AUA).
All figures are estimated and unaudited.
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